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Lloyds Banking Group slashes contractor
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Following restructuring within the new Lloyds Banking Group, over 2,000 more people are set to
lose their jobs, and IT contractor rates have been slashed by 15%. Simultaneously, the bank has
offshored record number of jobs to India.

The controversial merger of two banking giants - Lloyds TSB and HBOS - has led to an
long-expected announcement of further job losses.

This time, 2,100 positions are to go - with the group operations and payment services divisions
particularly badly hit. Over 700 workers in the group operations department are set to lose their
jobs over the next three years (many of them IT contractors).

From 18th July 2009, all IT contractor rates will be cut by 15%.

The total number of job losses at the consolidated Group has passed the 7500 mark since the
beginning of the year.

Offshoring to India

It has also been revealed, that just as the bank slashes permanent jobs and contractor rates in the
UK, Lloyds Banking Group has been rapidly transferring jobs to India

According to the Lloyds TSB Group Union:

"Over the past 12 months, the Lloyds Banking Group has not only increased to over 5,000 the
number of jobs it has now transferred to India - in the process, replacing existing UK-based staff -
but it has also been flying in to the UK hundreds of workers from India who have replaced
existing UK-based IT staff and contributed to forcing down pay levels of IT Contractor staff."

Reflecting the feelings of many people in the country, Steve Tatlow, Assistant General Secretary at
LTU said:

"It is wholly unacceptable that Lloyds should insist on maintaining over 5,000 jobs in India at the
same time as it is making tens of thousands of its own staff in the UK redundant"

Earlier this month, we reported that IT contractors recently laid off by BT have also been replaced
by Indian nationals, transferred via a loophole in the work permit system, by virtue of BT's 31%
stake in an Indian technology firm.

Free IR35 & Tax Review - Call ICS on 0800 195 3750
IR35 Insurance - Contractor tax protection
Parasol PAYE Umbrella - Award winning service
Professional Indemnity Insurance - Essential cover
Compare Business Insurance - PI and liability cover
Contractor Mortgages, Pensions, Income Protection (PHI)



Further Reading

Demand for IT contractors falls for sixth successive quarter, but rate of decline slowing

Agency reports slump in IT contractor numbers

Permanent and contractor jobs market declines easing

Shell tells its contractors to accept 12% rate cut

Lloyds Banking Group slashes contractor rates, offshores jobs to India

Financial IT contractor offers up, but no overall recovery yet

Fujitsu IT contractors latest to suffer contract rate cut

How contractor developer skills are faring in the 'downturn'

Number of IT contractor jobs advertised plummets

BT cuts contractor rates by up to 30%

Clients putting pressure on contract rates

Demand for good quality IT contractors strong in 2009

Aviva to lay off 590 contractors

Now public sector prepared to slash contractor rates

Independent consultant contract rates up despite recession



Leading agency reports sharp drop in contractor numbers

Microsoft contractors to suffer 10% rate cut

BP IT contractors latest to suffer contract rate cuts

Capgemini IT contractors the latest to take rate cut hit

Demand for IT contractors down by over 25%

Back to top
Search Contract Eye

 Go

 Our Partners
Free IR35 / Tax
Review
Call ICS - 0800 195
3750
Hiscox Office
Insurance
Instant Online Quote
Umbrella4Contractors
Low fees, same day
setup
IR35 Insurance
Essential Protection
Contractor
Accountants
Full Service, Fixed Fee!
Parasol PAYE
umbrella
Award winning service
Compare Insurance
Deals
PI & Business Liability
Contractor Ltd
Company
Instant online formation



 Contractor Services
IT Contractor
Pensions
The last great tax
break
Income Protection
Don't get "crunched"!
IT Contractor Life
Cover
Protect your
dependants
Critical Illness Cover
Comprehensive cover
IT Contractor
Mortgages
Based on hourly rates!



 IT Contractor
Guides
Contractor Umbrella
Umbrella Co. Guides
Credit Crunch
Contractors
Recession survival tips
IT Contract Rates
Contractor rate guides
IR35 Factors
Are you compliant?
Contractor Expenses
What can you claim?
IT Contractor
Mortgages
Sound mortgage



advice
Contractor Insurance
Are you covered?
Contractor Banking
Choose a bank account
Contractor Life
Cover
Contractor protection
IR35 Insurance
Tax investigation cover
Contractor PI
Insurance
IT contractor cover
Umbrella Companies
Links to key providers
IR35 Compliance
Is your contract
caught?
Limited or Umbrella
Co?
Which company
structure?
IR35 Contract
Contract review guide

Stay up to date with our RSS feed | Terms of Use | About Us | Directory | Site Map | MSC
Legislation | Income Shifting

Copyright © 2006-9, Contract Eye Limited, All Rights Reserved.

Guides for UK Contractors - Umbrella Companies, Limited Company, IR35, Insurance,
Accountants, Rates, Contractor Mortgages
Design by Blue Egg Web Agency


